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IEFERENCE:

Deputy Director of Central Intelligence L Seprbeshesr 1573,

teaistant Director, fonearch and tenorts

Nraft Raport on Trade of Wosbtarn ‘mwpean Fembers of HATU wiih
the Soviet Mloc in the Light of Scetdon 1302 of Lt Third
fupplementsl foproprinzion foby 1951

"8C Detarcination No. 1

The draft report on the Wastorn Turopean memcers of KA50 sraponcs
that an exoeption under “he Fon inendment be granted to each of thome
sountrion,

The draft report recoznizes that goods of atrstegie impesrtance
are oontinuing to be shirped fr-m thaese NATD countriss to the Zories
Bloc. These goods rre eonsiderad in the renort to be largaly o
sesondary strategie Lxportancs o) thaeir export & the Soviet Tioe
28 negesmary to obtelr ensential imorts ef conl, lurter, and zradrn,

As an interim sot.on, the "ronosed granting of the smoertion
appoars to b0 in the seerity intarcat of the Uniited States,

Fror an 1ntva'.u.ﬁgmﬁ it of viaw, esréaln of the setisntes in
the renert are rdeleadin;, “he arpraisal of the strntegle 1:19:tnrca

to tha Soviet Floo of W nxpowte of these NMATO ccuntries ‘peyaceerh 7,

pegs 6) dose nct conform sirietiy tc the estimatos ¢omtained in

OIR Nocument Shk7 and 1T7+22. ™e cetimete of the dogree of relf-
sufficiency of the Sovist Wloe ‘peragrooh 20, page 11), walls accursd-
for a norml pescetime situsiion, i+ not trwe in =n sppraissl of
Soviet neods for devaloprent »f its wnr petential. This estira:e
also is inconmistent wit: Zhc sopraisals emataime: in 9N Jeement
Shh7 and WIN27,

The corpariszon of 4o inirmtﬁ,ml sxrort conbrols wit: ¥-ope o

the 7.5, {paragraph 1, rage £) 4r risloading, =& tas oomparico- s
based upon list criteria rather than llecensing preotices a ¥ is re-
stricted to0 the 1,8, prirary linte (US I and T=2) /n practics the
U8, dendos, with nominal exeeptione, exmrt lice =i« for ashirmnt to
the Soviet Floe for sll “tme on the 1,3, Zositive (ist, wailsh rore
than doubles the nmumber of items covered by the UE [ sand T-4 lists,

The supplezent on tiads relstions with the Soviet Fdee is iawe
sonted for inforsntional nuroses and is not a metlar of swleows
interdenartrental diaesanim a2t tha rresent time.
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